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Abstract

It has been widely accepted that an
environmental destruction is considered to be
one of the most emergent issues which several
countries considerably concern and attempt to
come up with a solution. Having recently been
acknowledged to be an economic device for
solving this sort of problem, green tax is the fee
levying from any kind of activities concerning
environmental aggravation such as CO2 release
and disposal of waste. To influence people to
change their consuming behaviors and create their
environmental awareness, this tax will be included
as one category of product and service costs and
both producers and consumers will be charged.
Green tax also has an impact on the reformation
of tax policy in many countries in EU, including
using green tax revenue to compensate for income
tax and social security payments to increase labor

income, welfare, and employment rate.
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