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Abstract

The objective of this project is to study
factors affecting Thai companies’ decisions for
foreign direct investment (FDI) in Russian
Federation (abbreviated as Russia), entry modes
and their reasons for choosing these modes.
The primary data were collected by in-depth
interviews from the executives of a feed mill
& a pig farm company, and a cosmetics
manufacturer who already have FDI in Russia.
An entrepreneur who plans to open a Thai
restaurant in Moscow was also interviewed.
Further information was collected from the
official documents and interviews of FDI-related
organizations. The findings showed that FDI in
Russia from Thai companies could be well
explained by John H. Dunnings’s Eclectic
Paradigm (or OLI Paradigm) that FDI occurs
when a firm has Ownership Advantages (O),

Location Specific Advantages (L), and

Keywords : Foreign direct investment, Russia

88...

Internalization Advantages (I). The main reasons
of the investments were as follows: 1) to take
advantage of operational technology and
managerial skills, 2) to take advantage of size
or potential of the market, 3) to take advantage
of sources of raw materials (also referred to as
a factor of production), 4) to reduce lead time
and logistics cost, 5) to develop a competitive
strategy to take advantage of price, and 6) to
avoid the leak of competitive knowledge. The
most often cited reasons were market-seeking.
Wholly-owned subsidiaries were chosen as an
entry mode by manufacturing companies in
order to maintain the power of decision making
and controlling. A joint venture mode was
chosen by service business for a benefit from
partner skills. It was found that Linkage-
Leverage-Learning Model (LLL Model) by
John A. Mathew could be used to explain a

Thai restaurant case more clearly than OLI

Paradigm.
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MINN 1 1 AASIFIAATHEND HNUSIFS 15D W.A. 2553 uazmanisal W.A. 2554

1AY0eB3AIATHEAY 2553 2554 (AmMAN13al)
Real GDP growth (%) 3 41
Consumer price inflation (average; %) 8.2 71
Budget balance (% of GDP) -5 -4.5
Current-account balance (% of GDP) 4 3.5
Central bank refinancing rate (end-period; %) 8.5 8.3
Exchange rate Rb:US$ (average) 30 29.8
Exchange rate Rb:€ (average) 427 41.6
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AN 2 1 AINsIABUALYamMs lnarinveImsamuneasdlssmavassenean o Tuil w.e. 2552

(W9 : Wuauvsee 1Y)

Country

=y

. United States

. China

. France

. Hong Kong (SAR China)
- Germany

. Saudi Arabia

. Brazil

. Luxembourg

L= R - N ]

_ Ireland

=
=

. Switzerland

-
jury

. Viet Nam

I
M3

- India

-
)

. Canada

)
=

. Singapore

=
o

. Russian Federation

—
[=2

. Spain

-
)

. Kazakhstan

)
oo

. Angola

=
w

. Cayman Islands

20. Mexico

Y Inward Flow

129,883.0
95,0000
59.685.7
59,535.1
35,6481
35,514.0
30,4440
27,272.9
246134
242158
23,1073
22,4613
18,6572
16,808.8
15,906.0
14,970.8
13,619.3
13,100.6
12,849.9
12.521.4

a1 : Investment Map, International Map Center
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16% [
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18%
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20%

flin : TRADE MAP UNCTAD #widlu  anhidseulomeiassgiomsads (2551)
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